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Chartered Accountants

INDEPENDENT AUDITORS' REPORT
To The Members of SUDHA BIO POWER PRIVATE LIMITED
Report on the Audit of the Ind AS Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of Sudha Bio Power Private
Limited ("the Company"), which comprise the balance sheet as at 31 March 2020, the statement of
profit and loss (including other comprehensive income), the statement of cash flows and the
statement of changes in equity for the year then ended, and notes to the Ind AS financial statements,
including a summary of significant accounting policies and other explanatory information
(hereinafter referred to as “Ind AS financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 (‘the
Act’) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March 2020, and
its profits (including other comprehensive income), its cash flows and the changes in equity for the
year ended on that date.

fiasis for opinion

We condueted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the "Auditor’s
Responsitilities for the Audit of the Ind AS Financial Statements” section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit
of the Ind AS financial statements under the provision of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for opinion.

Information other than the Ind AS Financial Statements and Auditors’ Report Thereon
The Company’s management and Board of Directors are responsible for the preparation of the other
information. The other information comprises the information included in the Company’s annual
~eport, but does not include the Ind AS financial statements and our auditors’ report thereon.

Our opinion on the Ind AS financial statements does not cover the other information, and accordmgly,
we do not express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the Ind AS financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.
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Management's Responsibility for the Ind AS Financial Statements

The Company's management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these Ind AS financial statements that give a true
and fair view of the state of affairs (financial position), profit or loss (financial performance including
other comprehensive income), cash flows and changes in equity of the Company in accordance with
the accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) prescribed under Section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended. This responsibility alse includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management and Board of Directors are responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Qur objectives are to obtain reasonable assurance about whether the Ind AS financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentation, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.




e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the Ind AS financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease ta continue as a going concern.

s Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1.

2.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the
“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

As required by Section 143(3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(c} The balance sheet, the statement of profit and loss (including other comprehensive income),
the statement of cash flows and the statement of changes in equity dealt with by this report
are in agreement with the books of account;

(d) In our opinion, the aforesaid ind AS financial statements comply with the [ndian Accounting
Standards specified under section 133 of the Act, read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended.

(e} On the basis of written representations received from the directors as on 31 March 2020
taken on record by the Board of Directors, none of the directorsis disqualified as on 31 March
2020 from being appointed as a director in terms of Section 164 {2) of the Act;




(f) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls have not been
commented upon in this report.

As the company is a small company/ private company to which exemption notification dated
13, June 2017 is applicable.

(g) With respect to the other matters to be included in the Auditors' Report in accordance with
the requirements of section 197(16) of the Act, as amended.
In our opinion and to the best of our information and according to the explanations given to
us, the company has paid remuneration to its directors during the year in accordance with
the provisions of and limits laid down under section 197 read with the schedule V of the Act.

(h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the hest of our information and according to the explanations given to us:

(i) The Company has disclosed the impact of pending litigations on its financial position
in the financial position;

{ii) The Company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses;

(iii) The company does not have any dues on account of Investor Education and Protection
Fund.

For NGC & Associates
Chartered Accountants
ICAI Firm Registration No.: 0033401N

ra —

=

Dharmender Singhal
Partner

Membership No.: 515984
UDIN: 2 oaSagupm i LUy -

Place: New Delhi
Date: 03.09.2020



ANNEXURE “A” TO THE INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF SUDHA BIO POWER PRIVATE LIMITED

The Annexure referred to in the Independent Auditor’'s Report to the members of the Company on
the Financial Statements for the year ended 315t March 2020, We report that:

1.

(a) According to the information and explanations given to us, the Company has maintained
proper records showing full particulars, including quantitative details and situation of -
property, plant and equipment.

(b) According to the Information & Explanation given to us, The Company has a regular
programme for physical verification in a phased periodic manner, which, in our opinion, is
reasonable having regards to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.

(¢) According to information and explanations given by the management, the ftitle
deeds/lease deeds of immovable properties included in property, plant and equipment are
held in the name of the Company.

According to the information and explanations given to us, the inventories have been
physically verified by the management at reasonable intervals;

In our opinion and according to the information and explanations given to us, the company
has maintained proper records of its inventory and no material discrepancies were noticed
on physical verification,

In our opinion and according to the information and explanations given to us, the Company
has not granted any loans, secured or unsecured to companies, firms, limited liability
partnerships or other parties covered in the register maintained under Section 189 of the
Companies Act, 2013 (‘the Act'). Accordingly, paragraph 3(iii) of the Order is not applicable to
the Company.

According to the information and explanations given to us, and on the basis of our
examination of the records of the company, the Company has complied with the provisions
of section 185 and 186 of the Act, with respects to the loans and investments made;

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v} of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has maintain the
cost records specified by the Central Government under sub section (1) of Section 148 of the
Companies Act, 2013 for the business activities carried out by the company, However we
have not made detailed examination of these records with view to determining whether they
are accurate or complete '

{a) According to the information and explanations given te us and on the basis of our
examination of the records of the Company, amounts deducted /accrued in the books of




10.

11.

12.

13,

14.

accounts in respect of undisputed statutory dues including Provident fund, Employees’ State
Insurance, Income-tax, Sales-tax, Goods and Services tax, Duty of Custom, Duty of Excise,
Value Added Tax, Cess and Other Statutory Dues have generally been regularly deposited
during the year with appropriate authorities, except for slight delays in few cases.

(b) According to the information and explanations provided to us, no undisputed amounts
payable in respect of Provident fund, Employees’ State Insurance, Income-tax, Sales Tax,
Goods and Service tax, Duty of custom, Duty of excise, Value added tax, Cess and Other
Statutory Dues were outstanding, at the year end, for a period of more than six months from
the date they became payable.

(c) According to the information and explanations given to us, there are no dues of Income
Tax, Sales Tax, Value Added Tax, Service Tax, Duty of Customs, Duty of Excise, Goods and
Service Tax and Cess which have not been deposited with the appropriate authorities on
account of any dispute.

fn our opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of dues to its bankers and financial institutions. The Company
did not have any borrowings from government and debenture helders during the year.

According to the information and explanations given to us, the Company did not raise any
money by way of initial public offer or further public offer (including debt instruments) and
the term loans taken by the Company have been applied for the purpose for which they were
raised.

According to the information and explanations provided by the management, we report that
no fraud by the Company or no material fraud on the Company by the officers and employees
of the Company has been noticed or reported during the year.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the company has paid remuneration to its
directors during the year in accordance with the provisions of and limits laid down under
section 197 read with Schedule V of the Act.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii)
of the Order are not applicable to the Company and hence not commented upon.

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
section 188 of the Act where applicable and details of such transactions have been disclosed
in the Ind AS financial statements as required by the applicable Indian Accounting Standards.
Further, according to the information and explanations given to us and based on our
examination of the records of the Company, provisions of section 1770of the Act are not
applicable to the company.

According to the information and explanations provided to us and on an overall examination
of the balance sheet, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under review




and hence, reporting requirements under clause 3(xiv} of the Order are not applicable to the
Company and, not commented upon.

15. According to the information and explanations provided by the management, the Company
has not entered into any non-cash transactions with directors or persons connected with him
as referred to in Section 192 of the Act.

16. According to the information and explanations provided to us, the provisions of Section 45-
1A of the Reserve Bank of India Act, 1934 are not applicable to the Company.

For NGC & Associates
Chartered Accountants
ICAI iy Registration No.: 0033401

Dha
Partner

M. No:- 515984
UDIN:- 20518084 ARRARK LY

ender Singhal

New Delhi
Date:-03.09.2020



SUDHA BIO POWER PRIVATE LIMITED
Balance sheet as at 31 March 2020
(Ali amounts are in Lakhs, unless otherwise stated)

ASSETS
(1} Non-current assets
{a) Property, plant and equipment
(b) Capital work in progress
(¢) Intangible assets (Goodwill)
(d) Financial assets
(i) Loans
(ii} Investments
(i) Other financial assets
Total non-current assets

{2) Current assets

(a) Inventories

(b) Financial assets
(i) Trade receivables
(i) Cash and cash equivalents
(iii) Other financial assets

(c) Other current assets

Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
(1) Equity
{(a) Equity share capital
{v) Other equity
Total equity

(2) Non-current liabilities
(a) Financial liabilities
(i) Borrowings
(b) Provisions
(c) Deferred tax iabilides (net)
Total non current liabilities

(3) Current liabilities
{a) Financial liabilities
(i) Borrowings
(if) Trade payable .
Total outstanding dues of micro & small enterprise
Total cutstanding dues of creditors other than micro & small enterprise
(iif) Other financial liabilities
(b) Other current liabilities -
(c) Provisions
Total current Jiabilities

TOTAL EQUITY AND LIABILITIES

Background & Significant Accounting Policies
The accompanying notes form an integral part of the financial statements.

As per our report of even date attached
For NGC & Associates
Chartered Accountants
Firm igtration No. 033401N

e —

Uharmender Singhat
Partner
Membership No.: 515984

Place : New Delhi
Date ; 03.09.2020

N As at Asat
Ot 34 March2020 31 March 2019
3 1,411.25 1,453.70
3 - 9.90
3 476,95 476.95
4 683.59 659.568
5 34347 71742
6 42.31 102.63
2,962.57 3,420.28
7 37647 £17.43
g - 1,489.31 1,039.69
9 98.27 73.33
10 533.30 332
11 51.57 296.59
2,548,92 2,030.36
5,511.49 ' 5,450.64
12 901.00 901.00
13 2,172.14 2,191.09
3,073.14 3,092.09
14 29356 573.81
15 35.19 27.80
16 244.65 163.77
573.40 765.38
17 678.72 589.82
18 2.05 955
18 798.99 398.21
19 222.60 501.38
20 19.96 8,19
21 142.63 85.02
1,864.95 1,593.17
5,511.49 5,450.64
1&2
For and on behalf of the Board of Directors of
Sudha Bio Power Private Limited
//
shiirabh Sindhu Saharan
Director Dirzttor

DIN: 02291158

P

Comapy Secretary
PAN: BTDPD4203P

DIN: 00824167




SUDHA BI0 POWER PRIVATE LIMITED
Statement of profit and loss account for the year ended 31 March 2020
(All amounts are in Lakhs, unless otherwise stated)

Income
I Revenue from operation
II Otherincome
III Totalincome (I+II)

IV Expenses
Cost of material consumed
Employee benefit expenses
Finance cost
Depreciation
Other expenses
Total Expenses

Profit/(loss) before tax (I1I-iV)
Tax expense:

-Current tax

-Deferred tax charge/(credit)
-Income tax for earlier years

5 -

VII Profit/ (Loss) for the year (V-VI)

VIll Other comprehensive income/(loss)
Items that will not be reclassified subsequently to profit or loss
- Change in fair value of equity instruments through 0CI
- Net actuarial gains/(losses) on defined benefit plans

or loss

1IX Total comprehensive income/(loss) for the year (VII-VIII)

Earning per equity share (Face value of Rs. 10 each)
(1) Basic
(2) Diluted

The accompanying notes form an integral part of the financial statements.

As per our report of even date attached
For NGC & Associates
Chartered Accountants
Firm istration No.: 033401N

Dharmender Singhal
Partner
Membership No.: 515984

Place : New Delhi
Date : 703.09.2020

Income tax refating to above items that will not be reclassified to profit

Note

22
23

24
25
26

27

16

16

28

For the year ended For the year ended
31 March 2020 31 March 2019
4,720.31 4,353.04
£§0.52 105,54
4,800.83 4,458.58
3,083.24 3,097.18
334.87 315.90
148.69 234.12
120.29 90.67
499.27 344.56
4,186.36 4,082.43
614.47 376.15
138.48 81.54
175.28 27.20
38.98 -

352.74 108.74
261.73 267.41
(373.95) 37.42
_(113) (0.21)
(375.08) 37.21
94.40 (10.41)
(280.68) 26.80
(18.95) 294.21
2.90 2.57

2.90 2.97

For and on behalf of the Board of Directors of

Sudha Bio Power Private Limited

-

Satirabh Sindhu

Director

DIN: 02291158

|
A abas

Yastipal aran
Di r

DIN: 00824167

Comapy Secretary
PAN: BTDPD4203P




SUDHA BI10 POWER PRIVATE LIMITED

a. Equity share capital

Statement of changes in equity for the year ended 31 March 2020
(All amounts are in Lakhs, unless otherwise stated)

Balance as at 1 April 2018 901.00
Changes in equity share capital during the year 2018-19 -
Balance as at 31 March 2019 901.00
Changes in equity share capital during the year 2019-20 -
Balance as at 31 March 2020 901.00

b. Other equity

Other Equity {Refer Note 13)

Particulars Items of Other Total
Retained earnings  comprehensive
- income/(loss)

Balance as at the 1 April 2018 1,896.88 1,896.88
Profit/(loss) for the year 26741 267.41
Other comprehensive income/(loss) (net of tax) - 26.80 26.80
Total comprehensive income/(loss) for the year 26741 26.80 294.21
Balance as at 31 March 2019 2,164.29 26.80 2,191.09
Balance as at 1 April 2019 2,164.29 26.80 2,191.09
Profit/(loss) for the year 261.73 261.73
Other comprehensive income/(loss) (net of tax) {280.68) {280.68)
Total comprehensive income/(loss) for the year 261.73 (280.68) (18.95)
Balance as at 31 March 2020 2,426.02 - (253.88) 2,172.14

Retained earnings

Other components of equity

through other comprehensive income, net of taxes.

As per our report of even date attached
For NGC & Associates
Chartered Accountants
Firrn%a_%istration No.: 033401N

=

Dharmender Singhal
Partner
Membership No.: 515984

Place : New Delhi
Date: 03.09.2020

Retained earnings represent the amount of accumulated earnings of the company.

For and on behalf of the Board of Directors of ~

Sudha Bio Power Private Limited

\ @_\

U:'r:.-’
Saurabh Sindhu
Director
DIN: 02291158 ‘
TN
Algx)abas

Comapy Secretary
PAN: BTDPD4203P

Other Components of Equity consists of remeasurement of net defined benefit liability/ asset, equity instruments fair valued

9"

al Saharan

Director
DIN: 00824167




SUDHA BIO POWER PRIVATE LIMITED

Cash flow statement for the year ended 31 March 2020
{All amounts are in Lakhs, unless otherwise stated)

Particulars

A} Cash flow from operating activities
Net profit/(loss) before tax
Adjustment for :
Depreciation and amortisation
Finance cost
Interest income
Operating profit/(loss) before working capital changes
Adjustment for:
Increase/ (Decrease) in other financial liabilities
Increase/ (Decrease) in long term and short term provisions
Increase/ (Decrease} in other liabilitles
Increase/ (Decrease) in trade payables
Decrease/ ([ncrease) in other assets
Decrease/ (Increase) in inventories
Decrease/ (Increase) in trade receivables
Decrease/ (Increase} in borrowings {current)
Decrease/ (Increase) in other financial assets
Cash generated from operations
Taxes paid (net)
Net cash flow from/(used in) operating activities {A}

B) Cash from investing activities

Purchase of property, plant and equipment / capital work-in-progress

Investments made in Security Deposit
Interest income

FD Matured

Net cash used in investing activities (B)

C) Cash flow from financing activities
Proceeds from/ (Repayment of) long-term borrowings
Finance cost paid
Net cash flow from financing activities (C )

D) Netincrease/ (decrease) in cash and cash equivalents (A+B+C)

E) Cash and cash equivalents as at the beginning of the year
F) Cashand cash equivalents as at the end of the year

Component of cash and cash equivalents
Balance with banks:
- current account
Cash in hand
Total

Note:

The cash flow statement has been prepared in accordance with 'Indirect method' as set out in the Ind AS 7 on 'Cash Flow Statements’, as
specified in the Section 133 of the Compantes Act, 2013 read with Rule 7 of the Companies (Accounts) Rule, 2014.

As per our report of even date attached
For NGC & Associates

Chartered Accountants

Firm I}egtsj:ratlon No.: 033401N

fl e

{ 4 ;
Dh;ﬁder Singhal

Partner
Membership No.: 515984

Place : New Delhi
Date: 03.09.2020

For the year ended

For the year ended
31 March 2020 31 March 2019
614.47 376.15
120.29 90.67
148.69 23412
(35.49) (99.74
847.96 601.20
(278.78) (108.04)
65.01 (6.48)
10.77 (0.61)
393.28 (278.01)
245.02 (104.58)
24096 (117.62)
(449.62) (110.48)
78.53
 (529.97) 1,613.71
544.63 1,567.62
177.46 81.54
367.17 1,486.08
(67.94) (190.80)
(28.91) {680.00)
3549 99.74
60.33
(1.04) (771.06)
(191,35) (469.65)
(148.69) [234.12)
(340.04) (703.77)
26.09 11.25
7333 62.08
99.42 73.33
91.50 7117
6.77 216
98.27 73.33

For and on behalf of the Board of Directors of

rabhéndhu

- DIN: 02291158

Aié Dabas

Comapy Secretary
PAN: BTDPD4203P

Yas t‘}«I{a‘hamn
Directfr

DIN: 00824167
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SUDHA B10 POWER PRIVATE LIMITED
Notes to financial statements for the year ended 31 March 2020
{All amouats are in Lakhs, unless otherwise stated)

1

Company information

Sudha Bio Power Private Limited (the ‘Company’) is a domestic Private Limited Company incorporated in India.
The registered office of the Company is located at 164, Third Floor, Najafgarh Road, Shivaji Marg, Moti Nagar, New
Delhi 110015,

The Company is engaged in activities to generate, harness, develop, accumulate, distribute and supply electricity by
setting up Bio mass power plants by use of liquid, gaseous or solid fuels for the purpose of light, heat mative power
and for all other purposes for which electric energy can be employed.

2 (A) Significant accounting policies

a)

b)

Basis for preparation of financial statements

Statement of compliance

The separate financial statements have been prepared to comply in all material aspects with the Accounting
Standards notified under Section 133 of Companies Act, 2013 (the “Act”) as per Companies (Indian Accounting
Standards (ind AS)) Rules as amended from time to time and other relevant provisions of the Act and rules franmed
thereunder.

Presentation of financial statements

These financial statements have been prepared in Indian Rupee which is the functional currency of the Company.
Use of estimates and judgements

The preparation of these financial statements in conformity with the recognition and measurement principles of Ind
AS requires the management of the Company to make estimates and assumptions that affect the reported balances
of assets and liabilities, disclosures of contingent liabilities as at the date of the financial statements and the
reported amounts of income and expense for the pericds presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and future periods are affected.

Key sources of estimation of uncertainty at the date of the financial statemnents, which may cause a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, are in respect of
impairment of investments, useful lives of property, plant and equipment, valuation of deferred tax assets and fair
value measurement of financial instruments, these are discussed below. Key sources of estimation of uncertainty in
respect of revenue recognition, employee benefits and provisions and contingent liabilities have been discussed in
their respective policies.

Useful lives of property, plant and equipment
The Company has taken the useful life of property, plant and equipment as per the life given in the Companies Act,
2013,

Valuation of deferred tax assets
The Company reviews the carrying amount of deferred tax assets at the end of each reporting period. The policy has
been explained under note 2(r).

Investment in subsidiaries, associates and joint ventures
The Comtpany has accounted for its investments in subsidiaries, associates and joint venture at cost less impairment
loss (if any). The policy has been further explained under note 2(g).

Property, plant and equipment {including Capital work-in-progress)

Freehold land is carried at historical cost. All other iterns of property, plant and equipment are stated at historical
cost less depreciation. Historical cost includes expenditure that is directly attributable to the acqulsmon of the
items.

Subsequent caost are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Company and the cost of
the itemn can be measured reliably. The carrying amount of any component accounted for as a separate asset is
derecognised when replaced. All other repairs and maintenance expenses are charged to profit or loss during the
reporting period in which they are incurred.

direct cost and related incidental expenses.




SUDHA BIC POWER PRIVATE LIMITED
Notes to financial statements for the year ended 31 March 2020
{All amounts are in Lakhs, unless otherwise stated)

c)

d)

e)

Depreciation/Amortisation .
Assets in the course of development or construction and freehold land are not depreciated.

Other property, plant and equipment are stated at cost less accumulated depreciation and any prdm’sion for
impairment, Depreciation commences when the assets are ready for their intended use.

Depreciation is calculated on the depreciable amount, which is the cost of an asset less its residual value.
Depreciation is provided at rates calculated to write off the cost, less estimated residual value, of each asset on a
written down value basis over its expected useful life as prescribed under Part C of Schedule II of the Companies
Act, 2013.

Individual items of assets costing upto Rs. 5,000 are fully depreciated in the year of acquisition.
Major inspection and overhaul costs are depreciated over the estimated life of the economic benefit derived from
such costs. The carrying amount of the remaining previous overhaul cost is charged to the statement of profit and

loss if the next overhaul is undertaken earlier than the previously estimated life of the economic benefit.

When significant spare parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items (major components) of property, plant and equipment.

Depreciation methods, useful lives and residual values are reviewed at each financial year end and changes in
estimates, if any, are accounted for prospectively.

Impairment of assets

Assessment is done at each Balance Sheet date to evaluate whether there is any indication that a non-financial asset
may be impaired. For the purpose of assessing impairment, the smallest identifiable group of assets that generates
cash inflows from conftinuing use that are largely independent of the cash inflows from other assets or groups of
assets, is considered as a cash generating unit. If any such indication exists, an estimate of the recoverable amount
of the asset/ cash generating unit is made. Assets whose carrying value exceeds their recoverable amount are
written down to their recoverable amount. Recoverable amount is higher of an asset's or cash generating unit's net
selling price and its value in use. Value in use is the present value of estimated future cash flows expected to arise
from the continuing use of an asset and from its disposal at the end of its useful life. A previously recognised
impairment loss is increased or reversed depending on changes in circumstances. However, the carrying value after
reversal is not increased beyond the carrying value that would have prevailed by charging usual depreciation if
there was no impairment.

Cost recognition

Costs and expenses are recognised when incurred and have been classified according to their nature. The costs of
the Company are broadly categorised in employee benefit expenses, cost of equipment and software licences,
depreciation and amortisation expense and other expenses, Employee benefit expenses include salaries, incentives
and allowances, contributions to provident and other funds and staff welfare expenses. Other expenses mainly
include fees to external consultants, facility expenses, travel expenses, communication expenses, bad debts and
advances written off, allowance for doubtful trade receivable and advances (net) and other expenses. Other
expenses is an aggregation of costs which are individually not material such as commission and brokerage,
recruitment and training, entertainment, etc. '
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f)

@

(ii)

g

Impairment of assets

Financial assets {other than at fair value)

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is
impaired. Ind AS 109 requires expected credit losses to be measured through a loss allowance. In determining the
allowances for doubtful trade receivables, the Company has used a practical expedient by computing the expected
credit loss allowance for trade receivables based on a provision matrix. The provision matrix takes into account
historical credit loss experience and is adjusted for forward looking information. The expected credit loss allowance
is based on the ageing of the receivables that are due and allowance rates used in the provision matrix. For all other
financial assets, expected credit losses are measured at an amount equal to the 12-months expected credit losses or
at an amount equal to the life time expected credit losses if the credit risk on the financial asset has increased
significantly since initial recognition.

Non-financial assets

Tangible and intangible assets

Property, plant and equipment and intangible assets with finite life are evaluated for recoverability whenever there
is any indication that their carrying amounts may not be recoverable. If any such indication exists, the recoverable
amount (i.e. higher of the fair value less cost to sell and the value-inuse) is determined on an individual asset basis
unless the asset does not generate cash flows that are largely independent of those from other assets. In such cases,

the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset belongs.
If the recoverable amount of an asset {or CGU) is estimated to be less than its carrying amount, the carrying amount
of the asset (or CGU) is reduced to its recoverable amount. An impairment loss is recognised in the statement of

profitand loss.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset in one entity and a financial liability or
equify instrument in another entity.

Financial assets

Initial recognition

In the case of financial assets, not recorded at fair value through profit or loss {FVTPL), financial assets are
recognised initially at fair value plus transaction costs that are directly attributable to the acquisition of the financial
asset. Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that
the Company commits te purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assetis are classified in following categories:

{a) Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business
model with an objective to hold these assets in order to collect contractual cash flows and the contractual terms of
the financial asset give rise on specified dates, to cash flows that are solely payments of principal and interest on the
principal amount outstanding. Interest income from these financial assets is included in finance income using the
effective interest rate {"EIR") method. Impairment gains or losses arising on these assets are recoganised in the
Statement of Profit and Loss. '
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(b) Financial assets measured at fair value
Financial assets are measured at fair value through other comprehensive income (FVOCI) if these financial assets
are held within a business model with an objective to hold these assets in order to collect contractual cash flows or
ta sell these financial assets and the contractual terms of the financial asset give rise on specified dates, to cash
flows that are solely payments of principal and interest on the principal amount cutstanding. Movements in the
carrying amount are taken through OC, except for the recognition of impairment gains or losses, interest revenue
and foreign exchange gains and losses which are recognised in the Statement of Profit and Loss.

Financial assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through profit
orloss.

Impairment of financial assets
In accordance with Ind AS 109, the Company applies the expected credit loss ("ECL") model for measurement and
recognition of impairment loss on financial assets and credit risk exposures.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables.
Simplified approach does not require the Company to track changes in credit risk.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether
there has been a significant increase in the credit risk since initial recognition. If credit risk has not increased
significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has increased
significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that
there is no longer a significant increase in credit risk since initfal recognition, then the entity reverts to recognising
impairment loss allowance based on 12-month ECL.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the
contract and all the cash flows that the entity expects to receive (i.e,, all cash shortfalls), discounted at the original
EIR. Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a
financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are
possible within 12 months after the reporting date.

ECL impairment loss allowance (or reversal) recognised during the period is recorded as expense/ income in the
Statement of Profit and Loss.

De-recognition of financial assets

The Company de-recognises a financial asset only when the contractual rights to the cash flows from the asset
expire, or it transfers the financial asset and substantially all risks and rewards of ownership of the asset to another
entity.

If the Company neither transfers nor retains substantially ali the risks and rewards of ownership and continues to
control the transferred asset, the Company recognizes its retained interest in the assets and an associated liability
for amounts it may have to pay. )

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the
Company continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds
received.
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Equity investments

All equity investments in the scope of Ind AS 109, Financial Instruments, are measured at fair value. For equity
instruments, the Company may make an irrevocable election to present the subsequent fair value changes in Other
Comprehensive Income (OCI). The Company makes such election on an instrument-by-instrument basis. The
classification is made on initial recognition and is irrevocable.

There is no recycling of the amounts from OCI to profit or loss, even on sale of investment.
Equity instruments included within the FVTPL (fair value through profit and loss) category are measured at fair
value with all changes in fair value recognized in the profit or loss.

Financial liabilities

Initial recognition

Financial liabilities are classified, at initial recognition, as financial liabilities at FVTPL, loans and borrowings and
payables as appropriate. All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

Subseguent measurement

Financial labilities at FVTPL

Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities designated upon
initial recognition as FVTPL. Financial liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term. Gains or losses on liahilities held for trading are recognised in the
Statement of Profit and Loss.

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in
accordance with the terms of a debt instrument. Financial guarantee contracts are recognised initially as a lability
at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee,
Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per impairment
requirements of Ind AS 109 and the amount recognised less cumulative amortisation. Amortisation is recognised as
finance income in the Statement of Profit and Loss.

Financial liabilities at amortised cost -

After initial recognition, interest-bearing loans and borrowings are subsequently measured atamortised cost using
the EIR method. Any difference between the proceeds (net of transaction costs) and the settlement or redemption
of borrowings is recognised over the term of the borrowings in the Statement of Profit and Loss.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit and Loss.

De-recognition of financial liabilities

Financial liabilities are de-recognised when the obligation specified in the contract is discharged, cancelled or
expired. When an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as
de-recognition of the original lability and recognition of a new liahility. The difference in the respective carrying
amounts is recognised in the Statement of Profit and Loss.

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to
realise the assets and settle the liabilities simultaneously.
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h)

i}

k)

Fair value measurement

The Company measures financial assets and financial liability at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a
liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assumning that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use. The Company uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of uncbservable inputs.

Al assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
vailue measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest [evel input that is 51gmﬁcant to the fair value measurement is

" directly or indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable. For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the
end of each reporting period.

The Company’s Valuation team determines the policies and procedures for both recurring fair value measurement,
such as derivative instruments and unquoted financial assets measured at fair value, and for non-recurring
measurement.

Inventories

Consumables, stores and spares are valued at lower of cost and net realisable value; cost is computed on first-in-
first out basis. The cost of inventories comprises all costs of purchase and other costs incurred in bringing the
inventories to their present location and condition. Obsolete, defective, unserviceable and slow/nonmoving stocks
are duly provided for. Net realisable value is estimated selling price in ordinary course of business less the
estimated cost necessary to make the sale.

Cash and cash equivalents

In the cash flow statement, cash and cash equivalents includes cash on hand demand deposits with banks, other
short-term highly liquid investments with original maturities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities in the balance sheet.

Cash flow

Cash flows are reported using indirect method, whereby profit for the year is adjusted for the effects of transactions
of a non cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of
income or expenses associated with investing or financing cash flow. The cash flows from operating, investing &
financing activities of the company or segregated. The company considers all highly liquid investments that are
readily convertible to know amounts of cash to be cash equivalents.
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)
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Recognition of income
The Company earns revenue primarily from sale of electricity.

Effective April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive framework for
determining whether, how much and when revenue is to be recognised. Ind AS 115 replaces Ind AS 18 Revenue and
Ind AS 11 Construction Contracts. The Company has adopted Ind AS 115 using the cumulative effect method. The
effect of initially applying this standard is recognised at the date of initial application (i.e. April 1, 2018). The
standard is applied retrospectively only to contracts that are not completed as at the date of initial application and
the comparative information in the statement of profit and loss is not restated - i.e. the comparative information
continues to be reported under Ind AS 18 and Ind AS 11.

Revenue is recognised to the extent it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured. Revenue is measured at the fair value of the consideraton received or receivable
excluding taxes or duties collected on behalf of the government and reduced by any rebates and trade discount

allowed.

The specific recognition criteria described below must also be met before income is recognised.

i. Income is recognised on accrual basis and provision is made for all known losses and liabilities.

il. Revenue from sale of goods is recognised net of rebates and discounts on transfer of significant risks and rewards
of ownership to the buyer. Sale of goods is recognised net of sales tax, value added tax and GST.

ili. Revenue from services rendered is recognised on prorata basis in proportion to the stage of completion of the
related transaction.

iv. Interest income from debt instruments is recognised using the effective interest rate method. The effective
interest rate is the rate that exactly discounts estimated future cash receipts through the expei:ted life of the
financial asset to the gross carrying amount of a financial asset. When calculating the effective interest rate, the
Company estimates the expected cash flows by considering all the contractual terms of the financial instrument but
does not consider the expected credit losses.

v. Dividend income is recognised when the right to receive the dividend is established.
vi. Rental income is recognised on a straight-line basis over the period of the lease

Employee benefits

All employee benefits payable/available within twelve months of rendering the service are classified as short-term
employee benefits. Benefits such as salaries, wages and bonus etc,, are recognised in the Statement of Profit and
Loss in the period in which the employee renders the related service.

Defined contribution plan

The Company’s contribution to Provident Fund and Employees State Insurance Scheme is determined based on a
fixed percentage of the eligible employees’ salary and charged to the Statement of Profit and Loss on accrual basis.
The Company has categorised its Provident Fund, labour welfare fund and the Employees State Insurance Scheme
as a defined contribution plan since it has no further obligations beyond these contributions.

Defined benefit plan
The Company’s liability towards gratuity, being a defined benefit plan are accounted for on the basis of an
independent actuarial valuation based on Projected Unit Credit Method.

Service cost and the net interest cost is included in employee benefit expense in the Statement of prefit and loss.
Actuarial gains and losses comprise experience adjustments and the effects of changes in actuarial assumptions and
are recognised immediately in ‘other comprehensive income’ as income or expense.

Borrowing costs
General and specific borrowing costs directly attributable to the acquisition/ construction of qualifying assets,

which are assets that necessarily take a substantial period of time to get ready for their intended use, are added to
the cost of those assets, until such time the assets are substantially ready for their intended use. All other borrowing

costs are recognised as an expense in Statement of Profit and Loss in the period in which they are incurred.
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Borrowings and other financial liabilities

Borrowings and other financial liabilities are initially recognised at fair value (net of transaction costs incurred).
Difference between the fair value and the transaction proceeds on initial recognition is recognised as an asset /
liability based on the underlying reason for the difference.

Subsequently all financial liabilities are measured at amortised cost using the effective interest rate method.
Borrowings are eliminated from the balance sheet when the obligation specified in the contract is discharged,
cancelled or expired. The difference between the carrying amount of a financial liability that has been extinguished
or transferred to another party and the consideration paid, including any non-cash assets transferred or liabilities
assumed, is recognised in profit or loss. The gain / loss is recognised in other equity in case of transactions with
shareholders.

Borrowings are classified as current liahilities unless the Company has an unconditional right to defer the
settlement of the liability for at least 12 months after the reporting period.

Trade receivables

A receivable is classified as a ‘trade receivable’ if it is in respect of the amount due on account of services rendered
in the normal course of business. Trade receivables are recognised Iinitially at fair value and subsequently
measured at amortised cost using the EIR method, less provision for impairment

Trade payables

A payable is classified as a ‘trade payable’ if it is in respect of the amount due on account of goods purchased or
services received in the normal course of business. These amounts represent liabilities for goods and services
provided to the Company prior to the end of the financial year which are unpaid. These amounts are unsecured and
are usually settled as per the payment terms stated in the contract. Trade and other payables are presented as
current liabilities unless payment is not due within 12 months after the reporting period. They are recognised
initially at their fair value and subsequently measured at amortised cost using the EIR method.

Taxation
i. Tax expense recognised in profit or loss comprises the sum of deferred tax and current tax not recognised in other

comprehensive income or directly in equity.

ii. Current income tax

Current income tax liabilities and/or assets comprise those obligations to, or claims from, fiscal authorities relating
to the current or prior reporting periods, that are unpaid at the reporting date. Current tax is payable on taxable
profit, which differs from profit or loss in the financial statements. Calculation of current tax is based on tax rates
and tax laws that have been enacted or substantively enacted by the end of the reporting period. Deferred income
taxes are calculated using the liability method on temporary differences between the carrying amounts of assets
and liabilities and their tax bases.

iii, Deferred tax

Deferred tax assets are recognised to the extent it is probable that the underlying tax loss or deductible temporary
difference will be utilised against future taxable income. This is assessed based on the Company’s forecast of future
operations results, adjusted for significant non-taxable income and expenses and specific limits on the use of any
unused tax loss or credit.

Changes in deferred tax assets or liabilities are recognised as a component of tax income or expense in profit or loss,
except where they relate to items that are recognised in other comprehensive income or directly in equity, in which
case the related deferred tax is also recognised in other comprehensive income or equity, respectively.

iv. Minimum alternate tax (MAT)

Tax credit is recognised in respect of Minimum Alternate Tax (MAT) as per the provisions of the Incormie Tax Act,
1961 hased on convincing evidence that the Company will pay normal income tax within the statufory time frame
and is reviewed at each Balance Sheet date.During the current financial year company had opted new income tax
regime as led down under section 115BAA of the Income Tax Act 1961, Therefore MAT is not applicable
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t)

Provisions and contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation.

Contingent liabilities are disciosed in respect of possible obligations that arise from past events, whose existence
would be confirmed by the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the Company. Such liabilities are disclosed by way of notes to the financial statements. '

Segment reporting

In the opinion of management, there is only one reportable segment i.e,, generation & distribution of electricity as
envisaged by Ind As 108 "Segment Reporting”™. Accordingly, no disclouser for segment reporting has been made in
the financiai statements.

Significant management judgements in applying accounting policies and estimation uncertainty

When preparing the financial statements, management makes a number of judgments, estimates and assumptions
about the recognition and measurement of assets, liabilities, income and expenses. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of
assets or liabilities affected in future periods.

Impairment of non-financial assets

In assessing impairment, management estimates the recoverable amount of each asset or cash-generating unit
based on expected future cash flows and uses an interest rate to discount them, Estimation uncertainty relates to
assumptions about future operating results and the determination of a suitable discount rate.

Depreciation and useful lives of property, plant and equipment

Property, plant and equipment are depreciated over the estimated useful lives of the assets, after taking into
account their estimated residual value. Management reviews the estimated useful lives and residual values of the
assets annually in order to determine the amount of depreciation to be recorded during any reporting period. The
useful lives and residual values are based on the Company’s historical experience with similar assets and take into
account anticipated technological changes. The depreciation for future perieds is adjusted if there are significant
changes from previous estimates.

Recoverability of trade receivable

Judgments are required in assessing the recoverability of overdue trade receivables and determining whether a
provision against those receivables is required. Factors considered include the credit rating of the counterparty, the
amount and timing of anticipated future payments and any pessible actions that can be taken to mitigate the risk of
non-payment. :

Provisions

Provisions and liabilities are recognized in the pericd when it becomes probable that there will be a future outflow
of funds resulting from past operations or events and the amount of cash outflow can be reliably estimated. The
timing of recognition and quantification of the liability require the application of judgment to existing facts and
circumstances, which can be subject to change. Since the cash outflows can take place many years in the future, the
carrying amounts of provisions and liabilities are reviewed regularly and adjusted to take account of changing facts
and circumstances.

Defined benefit obligation (DBO)

Management’s estimate of the DBO is based on a number of critical underlying assumptions such as standard rates
of inflation, mortality, discount rate and anticipation of future salary increases. Variation in these assumptions
may significantly impact the DBO amount and the annuval defined benefit expenses.
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A)

B)

Defined contribution plan
Amount of Rs. 22.17 Lakh (31 March 2019 Rs. 23.957 Lakh) pertaining to employers’ contribution to provident
fund, pension fund, labour welfare fund and administration charges is recognized as an expense and included in
"Employee benefits " in Note 25.

Defined benefit plan:

Gratuity plan:

The Company operates a gratuity plan which provides lump sum benefits linked to the qualifying salary and
completed years of service with the Company at the time of separation. Every employee who has completed 5 years
of continuous service is entitled to receive gratuity at the time of his retirement or separation from the organization
whichever is earlier. However the condition of completion of 5 years of service is not applicable where separation is
on account of disability or death of an employee. The gratuity benefit that is payable to any employee, is computed
in accordance with the provisions of “The Payment of Gratuity Act, 1972”.

The Gratuity fund
The following table sets forth the status of the gratuity plan of the Company and the amounts recognised in the

Balance Sheet and Statement of Profit and Loss:

Particulars

For the year
ended
31 March 2020

For the year
ended
31 March 2019

anges in f! esent value of
defined benefit obligation

Present value as at the beginning
of the year

Included in profit and loss
account
-Current service cost
-Interest cost
-Past Service COST
-Benefits paid
Included in
comprehensive income
-Actuarial loss/ (gain) arising
from change in
financial assumptions
experience changes
Present value of the obligation

at the end of the year

other‘

31.28

5.44
219

{0.69)

1.13

24.18

5.01
187

0.21

Particulars

31 March 2020

31 March 2019

Present value of unfunded
obligations

Net liability

Amounts in Balance Sheet
Liability

Net liabilityv is bifurcated as
follows:

Long term

Short term

39.35

39.35

35.19
416

31.28

31.28

27.80
3.48

Net liability

39.35

31.28
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Principal actuarial assumptions at the balance sheet date are as follows

Economic assumpftions:

The principal assumptions are the discount rate and salary escalation rate. The discount rate is generally based
upon the market yields available on Government bonds at the accounting date with a term that matches that of the
liabilities and the salary growth rate takes account of inflation, seniority, promotion and other relevant factors on

long term basis. The assumptions used are summarized in the following table:

Asat Asat
31-Mar-20 31-Mar-19
Discount rate p.a. 7.00% 7.75%
Salary escalation rate p.a. 5.00% 5.00%
Demographic assumptions:
As at Asat
31-Mar-20 31-Mar-19
Retirement age 60 years 60 years
Mortality Ult table IALM (2012-14))IALM (2006~
' Ultimate 08) Ultimate
Employee turnover 18 - 30 years-{18 - 30 years-
5% 5%
30 - 44 years-|30 - 44 years-
3% 3%
44 - 60 years-|44 - 60 years-
2% 2%
Sensitivity analysis:

The key actuarial assumption to which the benefit obligation results are particularly sensitive to discount rate and
future salary escalation rate. The following table summarizes the impact on the reported defined benefit obligation
at the end of the reporting pericd arising on account of an increase or decrease in the reported assumption by 100
basis points.

Particulars Year ended 31 March 2020 Year ended 31 March 2019
Discount rate Salary Discount Salary
escalation rate rate - escalation rate
Increase (decrease) on plus 100 35.84, 43.49 2853 34.54
bps .
Increase (decrease) on minus (43.45) (35.75) {34.48) (28.44)
100 bps

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does
provide an approximation of the sensitivity of the assumptions shown

These sensitivities have been calculated to show the movement in defined benefit obligation in isolation and
assuming there are no other changes in market conditions at the reporting date
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iii)

w)

x)

y)

Expected maturity analysis
The expected maturity analysis of defined benefit obligation is as follows:

Particulars Asat 31 March | As at 31 March
2020 2019

Less than 1 vear 4.16 3.48

1-2 years (.85 2.06

2-5 years 3.19 6.26

More than 5 years 3116 29.83

The weighted average duration to the payment of defined benefit obligation is 18 years (31 March 2019: 19
years).

Risk analysis:
The above defined benefit plan expose the Company the following risks:

Interest rate risk
The defined benefit obligatdon calculated uses a discount rate based on government bonds. If bond yields fall, the

defined benefit obligation will tend to increase.

Salary inflation risk
Higher than expected increases in salary will increase the defined benefit obligation.

Demographic risk:

This is the risk of variability of results due to unsystematic nature of decrements that include mortatity, withdrawal,
disability and retirement The effect of these decrements on the defined benefit obligation is not straight forward
and depends upon the combination of salary increase, discount rate and vesting criteria. It is important not to
overstate withdrawals because in the financial analysis the retirement benefit of a short career employee typically
costs less per year as compared to a long service employee,

Fair value measurement

Management uses valuation techniques to determine the fair value of financial instruments {where active market
quotes are not available) and non-financial assets. This involves developing estimates and assumptions consistent
with how market participants would price the instrument. Management bases its assumptions on observable data
as far as possible but this is not always available. In that case management uses the best information available.
Estimated fair values may vary from the actual prices that would be achieved in an arm’s length transaction at the
reporting date.

Earnings per share

The Company presents basic and diluted earnings per share data for its equity shares. Basic and diluted earnings
per share is calculated by dividing the profit or loss attributable to owners: of the equity shares of the Holding
Company by the weighted average number of equity shares outstanding during the year.

Exceptional Items
When items of income and expense within statement of profit and loss from ordinary activities are of such size,

nature or incidence that their disclosure is relevant to explain the performance of the enterprise for the period, the
nature and amount of such material items are disclosed seperately as exceptional items.

Rounding of amounts _
All amounts disclosed in the financial statements and notes have been rounded off to the nearest Lakhs as per the
requirement of Schedule I1], unless otherwise stated.
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2 {B) Critical Accounting Judgements and Key Sources of Estimation Uncertainty

a)

b)

The preparation of the Company’s Firancial Statements requires management to make judgement, estimates and
assumptions that affect the reported amount of revenue, expenses, assets and liabilities and the accompanying
disclosures. Uncertainty about these assumptions and estimates could result in outcomes that require a material

adjustment to the carrying amount of assets or liabilities affected in next financial years.

Recoverability of Trade Receivables _
Judgements are requirad in assessing the recoverability of overdue trade receivables and determining whether a

provision against those receivables is required. Factors considered include the credit rating of the counterparty, the
amount and timing of anticipated future payments and any possible actions that can be taken to mitigate the risk of
non-payment.

Provisions
The timing of recognition and quantification of the liability (including litigations) requires the appiication of

judgement to existing facts and circumstances, which can be subject to change. The carrying amounts of provisions

and liabilities are reviewed regularly and revised to take account of changing facts and circumstances

Global Health Pandemic on COVID-19
The outbreak of COVID-19 pandemic across the globe and in India has confributed to a significant decline and

volatility in the global and Indian financial markets and slowdown in the economic activities
The extent to which the COVID-19 pandemic will impact the Company’s results will depend on future developments,

which are highly uncertain, including, among other things, any new information concerning the severity of the
COVID-19 pandemic and any action to contafn its spread or mitigate its impact whether government-mandated or
elected by the Company. Given the uncertainty over the potential macro-economic condition, the impact of the
global heaith pandemic may be different from that estimated as at the date of approval of these financial results and

the Company will continue to closely monitor any material changes to future economic conditions.
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SUDHA BIO POWER PRIVATE LIMITED
Notes to financial statements for the year ended 31 March 2020
(All amounts are in Lakhs, unless otherwise stated)

4  Loans (non-current) Asat Asaf
(Unsecured, constdered good unfess otherwise stated) 31 March 2020 31 March 2019
Security deposits
-with others 688.59 659.68

688.59 659.68

5 Investments (nen-current) Asat Asat

31 March 2020 31 March 2019
Investment in shares at FVTQC]
Aryan Ispat & Power Pvt, Ltd. (Preflerence shares) 252.55 527.51
{5.00,000 shares (Previcus year Nil) @ Rs 100 each)
Aryan [spat & Power Pvi. Ltd. {Shares) 90.92 189.91
(1,80,000 shares (Previcous year Nil) @ Rs 100 each}
343.47 717.42

6 Other financial assets (non-current ) Asat Asat

(Unsecured, considered good unless otherwise stated) 31 March 2020 31 March 2019
Depaosit with banks 42.31 102.63
42.31 102.63
7 Inventories - Asat Asat
{valued at the lower of cost or net realizable value) 31 March 2020 31 March 2019
Coal . 34.78 55.80
Biomass husk 14117 320,19
Stores & spares 200.52 241.44
37647 61743
8 Tradereceivables As at Asat
31 March 2020 31 March 2019
Unsecured & considered good ’
Trade receivables 1,489.31 1,039.69
1,489.31 1,039.69
9 Cash, cash equivalents and other bank balances Asat Asat
31 March 2020 31 March 2019
Balance with banks :
~cufrent accounts 91.50 71.17
Cash in hand 6.77 216
98.27 73.33
10 Other financial assets (current} ‘ Asat Asat
31 March 2020 31 March 2019
Inter corporate deposits given 53330 3.32
533.30 3.32
11 Other current assets Asat Asat
31 March 2020 31 March 2019
Advance to employees 1.86 3.20
Advance to suppliers 11.16 191.01
Prepald expenses 14.89 5.69
Advance tax and tds receivable 23.66 96.69
5157 296.59




SUDHA BIO POWER PRIVATE LIMITED
Notes to financial statements for the year ended 31 March 2020
~{All amounts are in Lakhs, uniess otherwise stated)

13

14

15

16.

U]

Other equity

Surplus in the statement of profit and loss
Opening balance

Add: Profit/(lass) for the year

Other Comprehensive income

Borrowings (non-current)- amortized at cost
Secured loan

From banks*
Less: Processing fees pending amortization

Less: Amount disciosed under the head “Other current financial liabilities" (refer note 19)

Unsecured loan
Inter corparate deposil

Footnote:
Nature of security

Asat As at
31 March 2020 31 March 2019
2,191.09 1,896.88
261.73 267.41
_{280.68) 26.50
2,172.14 2,191.09
Asat Asat
_ 31March2020 31 March 2015
506.01 984.27
10.05 2.60
202.40 485.74
293.56 495,93
77.88
- 77.88
293.56 573.81

Terms of repayment of principal and interest

i} Secured against mavable and immaovable properties of the Company and charge {a) Company has taken Rupee Term Loan from Indusind Bank of
on entire current asssts present and future, personal guarantee of Mr, R 8. Sindhu Rs.17.00 crores during the FY 2014-15 which is to be repaid in 54
and charge on Debt Service Hewsrve Account equal to one month interest and equal Installments starting after 6 months moratorium. Company

principal.

Provisions (non-current)

Provision for employee benefits
-Provision for gratuity

Deferred tax assets/(Liability) - Net

The halances comprises temporary differences attributable to the following:

Deferred tax assets artsiug on account of
Provision for gratuity

Deferred tax liability arising on account of

-Property, plant and equiprent
Valuation of equity shares hold as investment

Net deferred tax asset/{Liability)

has entered into a derivative transaction of currency swap for the
amount which is fully hedged. Interest rate for the loan shall be
12.75%. 1t was fully repiad during the FY 2019-20.

(b) Company has taken Rupee Termn Loan from Indusind Bank of
Rs.10.00 crores during the FY 2017-18 which is to be repaid in 60
equal installments. Interest rate for the loan is 11.50%, Company bas
entered into derivative transaction of currency swap for the amount
which is fully hedged.

Asat As at
31 March 2020 31 March 2019
35.19 27.80
35.198 27.80
Asat As at
31 March 2020 31 March 2019
1.97 1.96
1.97 1.96
182.22 155.32
94.40 1041
246.62 165.73
{244.64) (163.77)




SUDHA BIO POWER PRIVATE LIMITED
Notes to financial statements for the year ended 31 March 2020
(All amounts are in Lakbs, unless otherwise stated})

Net balance . 3 Net balance R Net halance
. Recognised in Recognised in profit
(ii) Movement in deferred tax balances as at profit or loss/OC asat or loss/0CI asat
1 April 2018 31 March 2019 31 March 2020
Deferred tax asset
Provision of gratnity 6.66 (4.70) 1,96 0.01 1.97
6.66 (4.70) 1.96 0.01 1.97
Deferred tax liability
Property, plant and equipment 129.13 26.19 155.32 (3.10) 152,22
Measurement of lvan at amortised cost 3.69 (3.69) -
Valuation of equity shares hold as
Investment (recognised in OCI) 1041 10.41 83.99 9440
Deferred tax asset /(liability) (net) [126.16) [37.61) {163.77) (80.88) (244.65)
17 Borrowings (current) Asat " Asat
31 March 2020 31 March 2019
Loans repayable ou demand (secured):
Cash credit Hmit* 678,72 58982
678.72 589.82
Footnote:
*Nature of security

18

(1) Part-passu first charge by way of hypothecation/mortgage on ali current asiets including entire stocks and book debts, both present and future,
comprising, interalia ,of stock of raw material, work in progress, fintshed good

(2) Pari-passu collateral charge on all moveabte/immovable fixed assets of company present and future.

Footnote:

Company has taken Cash Credit from Indusind Bank of Rs 6.00 crores during the FY 2015-16 against primary security of the entire current assets of the
company, existing and future, comprising, inter-alia, of stocks of raw material, work in progress, finished goods, receivables, book debts and other
curtent assets. The same has been secured with with collateral security of entire movable and immovabie Fixed assets of the company.

Trade payables As at As at
31 March 2020 31 March 2019
Trade payables for goods & services
Total outstanding dues of micro & small enterprise 2.05 9.55
Total outstanding dues of other trade payables 798.99 ’ 398.21
801.04 407.76

Dues to micro and small enterprises
The Company has certain dues to suppliers registered under Micro, Small and Medium Enterprises Development Act, 2006 'MSMED Act’}. The
diselnsures pursuant to the said MSMED Act are as follows :

Particulars _ Asat31March 2020 Asat3i March 2019

{a) The principal amount remaining unpaid to any supplier at the end of the year. 205 955

(b) interest due remaining unpaid to any supplier at the end of the year. . -

(€) The amount of interest paid by the buyer in terms of sectian 16 of the MSMED Act, 2006, along

with the amount of the payment made to the supplier beyond the appointed day during the year.
{d) The amaunt of interest due and payable for the period of delay in making payment (which have

been paid but beyond the appointed day during the year) but without adding the interest specified - -
under the MSMED Act, 2006.

{e) The amount of inlerest accrued and remaining unpald at the end of each accounting year. - -
(f) The amount of further interest remaining due and payable even in the succzeding years, until such
date when the interest dues above are actually paid to the small enterprives, for the purpose of N . -

disallowance of a deductible expenditure under section 23 of the MSMED Act, Z004.




SUDHA BIO POWER PRIVATE LIMITED
Notes to financial statements for the year ended 31 March 2020
(All amounts are in Lakhs, unless otherwise stated}

Disclosure of payabie to vendars as defined under the “Micro, Small and Medium Enterprise Development Act, 2006” is based on the Information
available with the Company reparding the status of registratioa of such vendars under the sald Act, as per the intimation received from them on requests
made by the Company. There are no overdue principal amounts / interest payable amounts for delayed payments to such vendors at the Balance Sheet
date. There are no delays in payment made to such suppliers during the year or for any earlier years and accordingly there is no interest paid or

oulstanding interest {n this regard in respect of payment made during the year or on balance brought forward from previous year.

19 Otber financial liabilities (current)

Current maturities of Jong term borrowings (refer note 14)
Salaries & wages payable

20 Other current liabilities

Statutory dues payable
Other expense payahle

21 Provisions (curreat)

* Provision for tazatinn
Provision for gratuity

As at Asat
331 March 2020 31 March 2019
202.40 485.74
20.20 15.64
222,60 501.38
Asat As at
31 March 2020 31 March 2019
14.79 5.10
517 0.0%
19.96 9.19
Asat Asat
31 March 2020 31 March 2019
138.47 B1.55
4.16 3.47
142.63 85.02




SUDHA BIO POWER PRIVATE LIMITED

Notes to financial statements for the year ended 31 March 2020
{All amounts are in Lakhs, unless otherwise stated)

22

23

Revenue from operations

Supply of electricity
Sale of paver blocks and RCC poles

Other income

Interest received
Electricity duty received
Insurance claim received
Miscellaneous income

24 Cost of material consumed

25

26

Biomass conswmed

Coal consumed

Consumables

Transportation, loading & handling charges
SDSMA charges

Electricity charges

Wages

Employee benefit expenses

Salaries, wages and bonus
Workmen and staff welfare expenses
Provision for gratuity

Finance costs

Interest on term loan
Interest on cash credit limit
[nterest paid on ICD

Interest other statutory dues
Other borrowing cost
Processing fees

For the year ended For the year ended
31 March 2020 31 March 2015
4,707.60 4,353.04
12.71 -
4,720.31 4,353.04
For the year ended For the year ended
31 March 2020 31 March 2019
35.49 99.74
38.04 -
5.40 4.54
1.59 1.26
80.52 105.54
For the year ended For the year ended
31 March 2020 31 March 2019
2,578.25 2,616.44
283.44 268.17
32.34 20,91
76.14 84.47
17.52 12.38
43.39 43.73
52.16 51.08
3,083.24 3,097.18
For the year ended For the year ended
31 March 2020 31 March 2019
314.61 296.35
13.32 12.66
6.94 6.89
334.87 315.90
For the year ended For the year ended
31 March 2020 31 March 2019
91.30 156.16
48.12 5557
9.27 10.38
0.39
- 11.62
148.69 23412




SUDHA BIO POWER PRIVATE LIMITED
Notes to financial statements for the year ended 31 March 2020
(All amounts are in Lakhs, unless otherwise stated}

27

28

Other expenses

Repair & maintenance:

- Plant and machinery and building
- Others

Electricity duty

Advertisement expenses

Security charges

Statutory auditor's remuneration
Bank charges

Corporate social responsibility
Debit balances written off
Insurance expense

Rates, fees & taxes

Office expenses

Legal & professional charges
Other consumables

Stationery & printing expenses
Telephone expenses

Travelling expenses

Vehicle hire charges

Earnings per share

Profit/(loss) attributable to equity holders
Profit/{loss} attributable to equity holders

Weighted average number of equity shares
Number of equity shares of Rs. 10 each at the beginning of the year
Number of equity shares of Rs. 10 each at the end of the year

Weighted average number of equity shares of Rs. 10 each at the end of the
year for calculation of basic earnings per share

Basic and diluted earnings per share (in Rs.) - on profit/ (loss)
Nominal value per share (in Rs.)

For the year ended For the vear ended
31 March 2020 31 March 2019
350.69 23430
5.06 2.71
38.04 -
0.63 -
37.10 32.10
355 385
0.27 -
2.00 2,00
0.05 -
12.46 11.55
417 2.27
4.61 8.28
6.96 6.19
0.48
0.70 1.24
3.03 5.06
3.47 813
26.48 26.40
499,27 344.56
For the year ended For the year ended
31 March 2020 31 March 2019
261.73 267.41
90,10,000 90,10,000
90,10,000 90,10,000
2.90 2.97
10.00 10.00
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Notes to financial statements for the year ended 31 March 2020
(All amounts are in Lakhs, unless otherwise stated}

12 Share capital

a)

b)

c)

d)

Particulars Asat 31 March 2020 Asat 31 March 2019
No. of Shares Amount No. of Shares Amount
Authorised share capital
Equity shares of Rs.10 each 3,60,00,000 3,600.00 3,60,00,000 3,600.00
Preference shares of Rs.10 each - - - -
3,60,00,000 _3,600.00 3,60,00,000 3,600.00
Issued, subscribed and fully paid-up .
Equity shares of Rs.10 each fully paid 90,10,000 90100 90,10,000 201.00
90,10,000 901.00 90,10,000 901.00
Reconciliation of the number of shares outstanding at the beginning and at the end of the reporting period
. As at 31 March 2020 Asat31March 2019
Particulars
No. of Shares Amount No. of Shares Amount
Equity shares
Shares at the beginning of the year 90,10,000 901.00 ©0,10,000 901.00
Add: Further shares issued during the year - - - ‘ -
90,10,000 901.00 90,10,000 - 901.00

Terms/rights attached to equity shares

The Company has only one class of equity shares, having a par value of Rs.10 per share. All shares rank pari passu with respect to dividend, voting
rights and other terms. Each shareholder is entitled to one vote per share. The dividend proposed, if any, by the Board of Directors is subject to
approval of shareholders in the ensuing Annual General Meeting, except in case of interim dividend. The repayment of equity share capital in the
event of liquidation and buy back of shares are possible subject te prevalent regulations. In the event of liquidation, normally the equity
shareholders are eligible to receive the remaining assets of the Company after distribution of all preferental amounts, in proportion to their
shareholding.

Shares held by holding company

. As at 31 March 2020 As at 31 March 2019
Particulars
No, of Shares Amount No. of Shares Amount
Equity shares of Rs.10 each, fully paid up held by
Sindhu Trade Links Limited 90,10,000 100.00% 90,10,000 100.00%
90,10,000 100.00% 90,10,000 100.00%
Details of equity shareholders holding more than 5% shares in the company
Particalars Asat 31 March 2020 Asat 31 March 2019
No. of Shares % of shares held No. of Shares % of shares held
Equity shares of Rs.10 each, fully paid up held by
Sindhu Trade Links Limited 93,10,600 100.00% 90,10,000 100.00%
90,10,000 100.00% 90,10,000 100,00%




SUDHA BIO POWER PRIVATE LIMITED
Notes to financial statements for the year ended 31 March 2020
(All amounts are in Lakhs, unless otherwise stated)

29. Financial instruments - Fair values and risk management

1. Creditrisk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations resulting in a financial loss to the Company. Credit risk arises principally from trade receivables, loans & advances, cash & cash
equivalents and deposits with banks and financial institutions and cusiamers. .

Trade receivables
Customer credit risk is managed according to the Company’s estahlished policy, procedures and control relating to custemer credit risk
managewment. Credit quality of a customer is assessed based on'an credit rating scorecard and individual credit limits are defined in

" accordance with this assessment.

An impairment analysis is perforined at each reporting date on an individual basis for major clients. In addition, a Jarge number of minor
receivables are grouped into homogenous groups and assessed for impairment collectvely.

Cash and cash equivalents
The Company held cash and cash equivalents of Rs. 98.27 Lakh at 31 March 2020 (Rs. 73.33 Lakh at 31 March 2019). The cash and cash

equivalents are held with bank and financial institution with high rating.

Deposits with banks and financial institutions

Credit risk from balances with barks and financial institutions is managed by the Company’s treasury department in accordance with the
Company’s policy. Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each
counterparty.

Credit risk is managed on Company wide basis. For banks/financial institutions, only high rated banks/institutions are accepted.

Loans
The Company has given loans and advances as security deposits, The credit risk is managed by the Company in accordance with the
Company's policy.

(i) Exposure to credit risk
The carrying amount of financial assets represents the maximum credit exposure, The maximum exposure to credit risk at the reporting
date was:

" |Partiuclars As at As at
31 March 2020 31 March 2019

Financial assets for which loss allowance is measured using
12 months Expected Credit Losses (ECL)
Cash & cash equivalents 98.27 73.33
Other financial assets 533.30 332

631.57 76.66
Financial assets for which loss allowance is measured using

Life time Expected Credit Losses (ECL)

Trade and other receivable 1,489.31 1,039.69
1,489.31 1,039.69




SUDHA BIO POWER PRIVATE LIMITED
Notes to financial statemnents for the year ended 31 March 2020

) (All amounts are in Lakhs, unless otherwise stated)

. (i) Provision for expected creditlosses
(a) Financial assets for which loss allowance is measured using 12 month expected credit losses

The Company has assets where the counter- parties have sufficient capacity to meet the obligations and where the risk of default is very
tow. Accordingly, loss allowance for impairment has not been recognlsed.

(b) Financial assets for which loss allowance is measured using life ime expected credit losses

The Company has customers with strong capacity to meet the obligatdons and therefore the risk of default is negligible or nil. Further,
management believes that the unimpaired amounts that are past due by more than 30 days are still collectible in full, based on historical
payment behavior and extensive analysis of customer credit risk. Hence, no impairment loss has been recognised during the reporting
periods in respect of trade receivables.

{iii) Ageing analysis of trade receivables
The ageing analysis of the trade receivables is as below:

[Ageing As at 31 March 2020 | Asat 31 March 2019

Not due - ) -
0-30 days past due 441,12 335.04
31-60 days past due 379.13 312.77
61-90 days past due 656.98 391.88

- 191-180 days 9.26 -

More than 180 days past due 2.82 -
1,489.31 | 1,039.69 |

{iv) Reconciliation of impairment loss provisions
There is no impairment loss provisions recognised during the year.
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. Notes to financial staternents for the year ended 31 March 2020

{all amounts are in Lakhs, uniless otherwise stated)

2. Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial labilities that are setded by
delivering cash or another financial a<.-t. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient
liquidity to meet its liabilities when due, under both normal and stre ..2d conditions, without incurring unacceptable lesses or risking damage to the
Company’s reputation,

The Company has an appropriate liquidity risk management framework for the management of short, medium and long term funding and liquidity
management requirements, The Company manages liquidity risk by maintaining adequate cash reserves, banking facilities and reserve borrewing facilides
by continuously monitoring forecast and actual cash flows and matching the maturity profiles of financial assets and liabilities.

The Company's treasury department is responsible for mapaging the short term and long term liquidity requirements of the Company. Short term liquidity
sitnation is reviewed daily by Treasury. The Board of directors has established policies to manage liquidity risk and the Company's treasury department
operates in line with such policies. Any breaches of these policies are reported to the Board of Directors. Long term liquidity position is reviewed on a
regular basis by the Board of Directors and appropriate decisious are taken according to the situation.

Typically the Company ensures that it bas sufficient cash on demand to meet expected operational expenses for a period of 60 days, including the servicing of
financial obligations, this excludes the potential impact of extreme circumstances that cannot reasonably be predicted, such as natural disasters.

The following are the contractual maturities of financial liabilities, based on contractual cash flows:

" |Contractual maturities of financial liabilities as on 31 March{ Not later than Later than one year
2020 one year and net later than | Later than five years Total
five years
Non-derivative financial liabilities
Term Joans from banks 202.40 303.61 - 50601
|Cash Credit 678.72 - - 678.72
|Total 881,12 303.61| - 1,184.73
Coutractual maturities of financial liabilities as on 31 March| Notlater than Later than one yea:fl
2019 one year and not later than Later than five years Total
five years
Non-derivative financial liabilities
Term loans from banks 485.74 438,53 - 984.27
Cash Credit 589.82 -J - 589.82
[Tatal 1,483.32] 498.53 -1 1,981.85 |
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Notes to financial statements for the year ended 31 March 2020
(All amounts are in Lakhs, unless otherwise stated)

3. Marketrisk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates will affect the Company’s income or the
value of its holdings of financial instruments. The objective of market risk management is to manage and control market risk exposures
within acceptable parameters, while optimising the return.

The Board of directors {s responsible for setting up of policies and procedures to manage market risks of the Company. The regular reviews
including diversifications of borrowings to mitigate the market risks are carried out considering the rates of interest and other borrowing
terms,

Currency risk
The Company has no financial liabilities in foreign currency as at 31 March 2020 and 31 March 2019 and hence there is exposure to
exchange rate fluctuation.For meeting this exposure, company has entered into heging instrument to cover interest & foreign currency risk.

Interest rate risk

The Company is exposed to interest rate risk arising mainly from long term borrowings with floating interest rates. The Company is
exposed to interest rate risk because the cash flows associated with floating rate borrowings will fluctuate with changes in interest
rates.For meeting this exposure, company has entered into heging instrument to cover interest & foreign currency risk .

At the reporting date the interest rate profile of the Company’s interest-bearing financial instruments is as follows:

Particulars ms at 31 March 2020 | Asat31 March 2019

Financial Assets

Fixed-rate instruments

Loans 688.59 659.68

Other financials assets 575.60 105.96
1,264.19 765.63

Financial Liabilities
Fixed-rate instruments

Inter-corporate depuosits - 77.88
; - 77.88

‘| Variable-rate instruments
Secured term loan from bank 495,96 981.67
Cash Credit 678.72 .589.82
1,174.68 1,571.49

1,174.68 1,649.37

Fair value sensitivity analysis for fixed-rate instruments
The Company’s fixed rate instruments are carried at amortised cost. They are therefore not subject to interest rate risk, since neither the
carrying amount nor the future cash flows will fluctuate because of a change in market interest rates.

Cash flow sensitivity analysis for variable-rate instruments

A change of 50 basis points in interest rates at the reporting date would have increased {decreased) equity and profit or loss by the
amounts shown below. This analysis assumes that all other variables, in particular foreign currency rates, remain constant. The analysis is
performed on the same basis for the previous year.

. Profit/ {loss), net of tax
Particulars 50 bpincrease | 50 bp decrease
31 March 2020 :

tSecured term toan from bank (2.47} 2.47
Cash credit ~ {3.39 3.39
(5.86 5.86
31 March 2019 .
Secured term loan from bank (3.25) 3.25
Cash credit

1.95 1.95 |
~ {5.20 5.20
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30 Fair Value Measurements

{a) Fimancial instrurments by category
21 March 2020 31 March 2019 |

Particulars i Cayrying value Carrylng value

FVTPL r FVOCI Amortised FVTPL FVOCl T Amortised

Cost % Cost

Financial assets
Non-current
Loans - - 68359 . - 659.68
Other financial assets - - 42.31 - - 102.63
[nvestment 34347 - - 717.42
Current
Trade receivables - - 1,429.31 - - 1,039.69
Cash and cash equivalents - - 19827 - - 7333
Cther financial assiets - - 533.30 - - 332
TOTAL - 343.47 2,851.77 -1 717,42 1,878.66
Financial Habllitdes
Noun Current
Borrorwings - - 293.56 - - 57381
Current
Borrowings - - 672.72 - - 55982
Trade payables - - 79399 - - 398.21
Other financial liabilities - - Z2260 - - 501.38
TOTAL - - 1,993.87 | - - 2,063.22

(b) Falr valne bierarchy

This sectiom explains the judgements and estimates made in determiniug the fair values of the financial instruments that are rmeasured at amortised cost and for which fair values are
disclosed in the financial statements. To provide an indication about the relishility of the inputs used in determining fair value, the company has classified its financial instruments
into the three levels prescrilied under the accounting standard, An explanation of each level follows underneath the table.

Assels and lizbilities which are measured at amortised cost for which fair values are disclosed

Particata 31 March 2020 31 March 2019

cwars Level 1 Level 2 Level 3 Level 1
Financial Assets T
Loans - -
Other financial asssts - 4731 -
Particulars 31 March 2020 31 March 2019

Level 1 Level 2 Level3 Level 1 Level 2 Leveld |

Firancial lfabilides
Barrawings - 981.67

The Campany has an esisblished coutrol framework with respect to the messurement of fair valuas. This includes a valuation team that bas overall responsibility for vversesing all
significant fair value measurements and reports directly to the Chief flnance afficer. The valustion team regolarly reviews significant unobservable inputs and valuation adjustments.
If third party information, such as broker quates ot priving serviced, s tsed to meusure fair values, then the valuation team sisesses the evidence obtsined from the third parties to
support the conclusion that these valuations mezt the requirements of Ind AS, inclurding the levei in the fair value hierarchy in which the valuations shauld be classified. Significant
valuation issves are reported to the Company’s audit comemittee.

Measurement of fair valoes

The different levels of fair value have been defined below:

Level 1: Level 1 hierarchy includes financial instruments messured using quoted prices, This inrludes listed equity instruments and traded bands that have quoted price.

Level 2: The fair vaiue of flnancial inshruments that are not traded in an active market is datermined using valuation techniques which maximise the use of ohservable market data
and rely as little as pussible on entity specific estimates, If al significant inputs required to fair value an instronvent are shservable, the instrument is included in levsl 2.

Level 3: If one or more of the significant Inputs is not based on obwervahle mar ket dala, the instrament is inchuded in level 3. The fair value of financial sesets and liahilitiss included
in Level 3 is determined in accordance with generally accepied pricing modsls based on discuusted cash flow analysis using prices from ebservable current market transactions and
dealer quotes of similar instruments. This level includes derivative MTM sssets /liakdlithes,

Valuation techniqoe used to determive fair value

Specific valuation technique used to value financial instruments mclude:

- the use of quoted markel prices or dealer quotes for shmilar Instruments

- the fair value of interest rate swaps is cafculated as the pressnt value of the estimated future cath flows baned on observable yield curves
- the fair value of principal swaps is determined using forward sschange rates at the balance sheat date

- the fair value of the financial instruments Is determined using discounted cash fow snalysis
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{c) Fair value of financial assets and liabllides measured at amortised cost

31 March 2020 31 March 2019

Particulars Carrying | Fairvalue | Carrying Fair value

Value Value
Flnancial assets
Non-Current
Loans £B6.59 68859 £59.68 659 68
Other Anancial zesets 4231 42.31 102.63 10263
Current
‘Trade receivables 1,482.31 148931 1.039.69 103969
Cash and cash eguivalents 9827 5827 7333 73.33
Other financial aesets 53330 533.30 332 3.32
TOTAL 2.851.77 2,851.77 - 1,878.66 1,878.66
Financial Habilities
Non Current
Borrowings 293.56 29356 57381 57381
Current
Borrawings 678.72 678.72 58982 53982
Trade payables 798.99 798.99 39821 398.21
Other financial liabilities 272,60 22260 501.38 501.38
TOTAL 1,993.87 1,993,87 2,063.22 ~__2,D63.22

The carrying amounts of trade receivables, trade payables, cash and cash equivalentt, bank balances other thea cash, deposits with banks and interzst accrued but not due and other
current financial assets and current financial Habilities, approximates the fair vaines, due to their short-term nature,

Non current financial asseis consists of security deposits whose the carrying anveunts are equal to the fair values,

For financlal aussts and liabilities that are measured at fair value, the carrying amousts are equal to the fair values.
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31 Financial Risk Management
The Company’s principal financial liabilities comprise loans and borrowings in domestic currency, trade payables and other payables. The main

purpose of these financial liabilities is to finance the Company’s operations. The Company's principal financial assets include loans, trade & other
receivables, and cash and short-term deposits that derive directly from its operations.

The Company is exposed to the following risks from its use of financial instruments:
- Credit risk

- Liquidity risk

- Market risk

This note explains the sources of risk which the entity is exposed to and how the entity manages the risk,

| Risk Exposure arising from Measnrement Management

Credit Risk Cash and cash equivalents, ’nging analysis Diversification of bank
trade receivables, financial |Credit ratings deposits, credit limits and
assets measured at letters of credit
amortised cost.

Liguidity risk Borrowings and other Cash flow forecasting Availability of borrowing
liabilities Sensibivity analysis facilities

Market risk - interest rate risk Long-term borrowings at  |Sensitivity analysis Diversification and regular

_ |variable rates review of borrowings
I ]

Risk management framework
The Company’s activities makes it susceptible to varions risks. The Company has taken adequate measures to address such concerns by developing
adequate systems and practices. The Cornpany’s overall risk management program focuses on the unpredictability of markets and seeks to manage the

impact of these risks on the Company’s financial performance.

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk management framework. In order o
institutionalize the risk management in the Company, an elaborate Enterprise wide Risk Management (ERM) framework has been deveteped. As a part
of the implementation of ERM framework, an Enterprise Risk Management Committee (ERMC) with various Executive Directors as its members bas
been constituted with an objective to develop and monitor the Cornpany’s risk management policies and strengthen the risk management framework.
Enterprise risk management committee after deliberations bas identified enterprise wide risk and various action plans for short term as well as long
term have been formulated to mitigate these risks.

The Committee is also responsible for reviewing and updating the risk profile, monitoring the effectiveness of the risk management framework and
reviewing at least annually the implementation of the risk management policy and framework, The Committee reports regularly to the Board of
Directors on its activities.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appsopriate risk fimits and
controls, and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes tn market
conditions and the Company’s activities. The Company, through its training and management standards and procedures, aims to develop a disciplined
and constructive contrel environment in which all employees understand their roles and obligations.

The Company bas policies covering specific areas, such as interest rate risk, credit risk, liquidity risk, and the use of non-derivative financial
instruments. Compliance with policies and exposure limits is reviewed on a continuous basis.
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32 Capital Management
The Company’s objectives when managing capital are to:

- safeguard its ability to continue as a going concern, so that if can continue to provide returns for shareholders and benefits for other
stakeholders and
- maintain an appropriate capital structure of debt and equity.

The Board of Directors has the primary responsibility to maintain a strong capital base and reduce the cost of capital through
prudent management of deployed funds and leveraging opportunities in domestic and international financial markets so as to
maintain investor, creditor and market confidence and to sustain future development of the business. The Board of Directors
monitors the return on capital, which the Company defines as resuilt from operating activities divided by total shareholders’ equity.
The Board of Directors also monitors the level of dividends to equity shareholders.

In order o achieve the overall objectve, the company's capital management, amongst other things, aims to ensure that it meets
financial covenants attached to the interest bearing loans and borrowings that define capital structure requirements. Breaches in
meeting the financial covenants would permit the bank to immediately call loans and borrewings. There have been no breaches in
the financial covenants of any interest-bearing loans and borrowings in the current period

The Company monitors capital, using a medium term view of three to five years, on the basis of a number of financial ratios generally
used by industry and by the rating agencies. '

The Company monitors capital using gearing ratio which is net debt divided by total equity. Net debt comprises of long term and
short term berrowings. Equity includes equity share capital and reserves that are managed as capital. The gearing ratio at the end of
the reporting periods was as follows:

| As at 31 March 2020 As at 31 March 2019 -
Total debts i 1,174.68 . 1,649.37

| Total equity [ 3,073.14 3,092.09

Net debt to equity ratio 0.38 0.53
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33. Related party disclosures

As per Ind As 24, the disclosure of fransactions with related parties are given below:

(a) Relatfonship

Name of related party

Holding Company

Sindhu Trade Links Limited

Yashpal Saharan
ir
Director/KMP Saurabh Sindhu
Hari Bhoomi Communicatdons Private Limited
Others Ir_xdus Automotives Privatg Limited
Sindhu Farms Private Limited
V.V. Transport
(b)  Transactions with related parties:
‘Nature of Transactions Holding KMp Others T Total
Director remuneration - 60.00 - | 60.00
- __[60.60 - (60.00))
15.75 - - 15.75
Loader Rent
¢ 1575 ) - T (15.75)]
RCC Poles Sales - — 052 o_szj
. - - - 0.63 0.63
Advertisement & publ
ertisement & publicity - - 048 (048]
. - - 24.53 24.53
Diesel purchase ==
(‘es P - : (42.03 ~(42.03),
Spare purchase 126 - . 1.26
- - _(1a1 _(1.11)
. - - 49742 497.42
Purct
urchase of napier grass - ; (497.42) 49742
Purchase of rice husk . . 0.10 0'10:1
fﬁ'chase of wooden chips - 1_'56 1_'567
. . - - 498.47 498.47
Security deposit
( o dep ] : (25.00) (95.00
Figures in { ) are of previous year 31 March 2019
c Outstanding balances as at year end:
Particulars Holding KMP Others Total
. - 493.26 493.26
Sund t
undry creditors - . (517.19 T517.19)
. N - - 680.00 680.00
Security deposit give
urity deposit given - - " (649.21) (649.21)
2.53 - - 2.53
Rent payable
P (623 - - (6.33
. . - 3.45 - 3.45
Director remuneration payable
| pay - (345 - (345

Figures in () are as at 31 March 2019
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33 (d) Compensation of key Managerial Personnel

The remuneration of director and other member of key managerial personnel during the year was as follows:

|Particulars 2019-20 2018-19

Short Term Benefits 60.00 60.00
. |

| Total 60.00 60.00

34(a) Corporate Social responsibility (CSR)

(i) CSR Amount required to be spent as per section 135 of the Compames Act, 2013 read with schedule VIi

thereof by the company during the year is Rs. 9.43 Lakh.

(ii) Expenditure related to corporate social responsibility is Rs. 2.00 Lakh (Previous year Rs. 2.00 Lakh).

Details of amount spent towards CSR given below:

Particulars 2019-20 2018-19 H
Environment Conservation & Sustainability 2.00 2.00
Total 2.00 2.00
Note:-

The Company is in the process of finalizing the CSR expenditure as required by the law, process for the same
and has already started in the area of Girls Education and Promoting gender equality and empowering
women in the rural areas.The Company always believes in the betterment of the society as a whole and is
definitely looking forward towards its participation in the activities prescribed in CSR policy.

34(b) Contingent liabilities and Commitments

|Particulars 2019-20 - 2018-19

Claims against the Company, not acknowledged as 806.40 806.40
debts*

L 806.40 | 806.40

*Claims against the Company, not acknowledged as debts for the year ended 31 March 2020 and 31 March
2019 include demand from the Chief Electrical Inspector (Electricity Departments) for the payment of

Electricity Duty and Interest of of Rs. 806.40 Lakh (Previous year: Rs. 806.40 Lakh).

The writ petition filed by the company is pending in the High Court of C.G.
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e . As at Asat
35 |Auditor's Remuneration : 31 March2020 | 31 March 2019
Audit Fees 3.01 3.01
GST/ Service Tax 0.54 0.54
[ 3.55 3.55

36 In the opinion of the management, the value on realisation of current assets, loans & advances in the
ordinary course of business would not be less than the amount at which they are stated in the Balance Sheet
and provisions for all known liabilities has been made.

37 Previous year figures have been regrouped and rearranged wherever necessary in line with Ind AS.
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